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16 December 2008

Dear Colleague,

OFGEM CONSULTATION: PRICE CONTROL PENSION PRINCIPLES - UPDATE

Further to my letter dated 10 September OFGEM has recently indicated that it sees no immediate case to amend the price control pension principles.  In paragraph 5.40 of the latest consultation document on the next Electricity Distribution Price Control Review Policy Paper (ref 159/08), OFGEM states: 

“In summary, respondents agreed that the key issues were identified and that our Pension Principles remain appropriate and generally work well.  We think it is appropriate to carry out further work to reassure stakeholders and customers that the companies are meeting the principles rather than looking to change the overall principles.  In addition to these wider questions, the pensions consultation document raised a number of application issues.”

The paper indicates that OFGEM intends to do further work with the companies on the timing of actuarial valuations and improving the transparency of information on pension costs to enable OFGEM to make the relevant comparisons.

The unions will monitor any further developments closely.

A copy of the Policy Paper can be downloaded from the Live Consultations section of the OFGEM website at www.ofgem.gov.uk
Yours sincerely,
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MIKE JERAM

National Secretary

